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CONFIDENTIAL LAGOS 1306 

REF: STATE 255260 

E.O. 11652: GDS 
TAGS: MASS, NI, US 

SUBJECT: MUNITIIONS CONTROL AND AGENTS FEES 

1. U.S. INDUSTRY OBJECTION MENTIONED PARA 5 REFTEL APPEARS 
UNDERSTANDABLE: ITAR REGULATIONS IF UNILATERALLY APPLIED, 

COULD PLACE AMERICAN FIRMS AT COMPETITIVE DISADVANTAGE. 

IN CSE OF NIGERIA, WHERE AMERICAN MILITARY SUPPLIES AND 
EQUIPMENT SALES BEGINNING PICKUP AFTER SEVERAL YEARS POOR 
SHOWING IN REACTION TO OUR ARMS EMBARGO DURING CIVIL WAR, 

THIS WOULD BE UNFORTUNATE FOR AMERICAN MANUFACTURERS. 

2. THERE TWO ADDITIONAL FACTORS TO BE CONSIDERED. FIRST, 

THERE APPEARS BE INCREASING TENDENCY ON PART FMG PURCHASE 
SUPPLIES FOR DEFENSE ESTABLISHMENT DIRECTLY FROM AMERICAN 
MANUFACTURERS WITHOUT USE OF AGENT. MILITARY OFFICIALS 
OFTEN EXPRESS DESIRE DISPENSE WITH MIDDLEMEN. SECONDLY, 

THERE ARE NO RPT NO LAWS OR REGULATIONS REQUIRING PUBLIC 
DISCLOSURE INFORMATION ON AGENTS AND FEES IN FIELD MILITARY 

AND ARMS SALES NOR ARE WE AWARE THAT FMG IS PRESENTLY CONSIDERING 
SUCH LEGISLATION DESPITE CURRENT SPATE OF INVESIGATIONS INTO 
ALLEGED CORRUPT PRACTICES GOWAN REGIME. EMBASSY WOULD NOTE, 
HOWEVER, THAT FMG SUPPORTS MOVES IN UN DEVISE CODE OF CONDUCT 
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